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E.O. 11652: N/A 
TAGS: ENRG, RP 

SUBJECT: PETROLEUM: INCREASE IN PRICE OF EXXON CRUDE 
REF: MANILA 470 PARAS 6 AND 7 

1. EXXON REP WALLACE STATES HE INFORMING PETROPHIL 

FEB 28 ON INSTRUCTIONS FROM HOUSTON HEADQUARTERS THAT 
PRICE OF CRUDE IS BEING INCREASED FROM $8.32 TO 
$9.50-10.00 PER BARREL. HOUSTON INSTRUCTIONS ARE TO 
MAKE PRICE INCREASE RETROACTIVE TO JAN 1 BUT WALLACE 
BELIEVES ACCOMODATION WILL BE MADE TO LIMIT OR ELIMINATE 
RETROACTIVE FEATURE SINCE PETROPHIL IS MAKING PROMPT PAYMENTS 
FOR CRUDE ON CASH BASIS. IN ANY EVENT HIGHER PRICE WILL 
BE EFFECTIVE ON ALL TANKER LOADINGS BEGINNING FEB 28. 

2. HOUSTON BASES PRICE INCREASE ON INCREASED 
GOVERNMENT OWNERSHIP OF PRODUCING COMPANIES IN PERSIAN 
GULF REGION AND REQUIREMENT THAT COMPANIES WILL HAVE TO 
BUY BACK 55 PERCENT OF CRUDE AT MINIMUM 93 PERCENT 

OF POSTED PRICE. 
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3. ACTION REQUESTED: IN ORDER RESPOND TO LIKELY GOP 
REQUEST FOR CLARIFICATION AND SUBSTANTIATION OF REASONS 
FOR THIS PRICE INCREASE, WOULD APPRECIATE 

ANY INFORMATION DEPARTMENT MAY HAVE CONFIRMING RATIONALE 
GIVEN BY EXXON. 

SULLIVAN 
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